
:*% THRIFT 

FEDERAL RETIREMENT THRIFT INVESTMENT BOARD 
1250 H Street, NW Washington, DC 20005 

SAVINGS 
PlAN 

October 9, 2009 

FROM: 

MEMORANDUM FOR BOARD MEMBERS SAUL, FINK, WHITING, 

GREGORY T. LONG 
EXECUTIVE DIRECT 

SUBJECT: September 2009 Performance Review - G,#, C, S, I, and L 
Funds 

INTRODUCTION 

This report reviews key aspects of the investment performance of the G, F, C, S, I, 
and L Funds through September 2009, investment manager performance and 
tracking error, trading costs, TSP fund performance, and L Fund participation. 
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The Barclays Equity lndex Fund E has outperformed by 19 basis points year to date 
primarily because of class action settlements. The Barclays Extended Equity Market 
Fund E outperformed by 11 basis points in September and underperformed by 197 
basis points year to date. The performance difference is primarily related to the 
sampling technique used by the Fund. The Barclay's EAFE Equity lndex Fund E 
underperformed by 165 basis points year to date primarily because of a fair valuation 
adjustment on December 31. 



TRADING COSTS 
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G FUND 

The following table compares the G Fund rate to be paid in the month noted to the 3 month 
Treasury bill, the 10 year Treasury note and the 30 year Treasury bond at the time the rate was 
set. 
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PERFORMANCE OF TSP FUNDS 

The chart below shows the G, F, C, S, and I Fund net rates of return for September 2009 and 
year-to-date. 

The table below compares the net rates of return for the F, C, S, and I Funds to the returns of 
the corresponding BGI funds. 
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The TSP Funds closely tracked the BGI Funds for the month and year to date. 



L FUNDS 

The net rates of return for the L Funds are shown below along with comparable returns for the 
G, F, C, S, and I Funds. The bulk of our participants' funds are held in the G and C Funds. All 
of the L Funds have posted positive returns since inception. 
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 

Attachment 1 provides a summary of TSP investment activity and participation rates. 

A record 623,066 participants have L Fund accounts. (p. 9) 

PROXY VOTING 

An audit of BGl's proxy votes voting conducted by RiskMetrics Group found no exceptions to BGIJs 
established guidelines during the second quarter of 2009. A copy of the audit report is provided as 
Attachment 2. RiskMetrics' audit report for the third quarter of 2009 is not yet available. There were 
no changes to BGIJs proxy voting policy in the second quarter. 



RECOMMENDATION 

The G Fund investments produce long-term yields while incurring no market risk. I recommend 
reaffirmation of the current G Fund policy of investing solely in short-term maturities. 

The Barclays U.S. Debt lndex Fund E, Equity lndex Fund El Extended Market lndex Fund E, 
and EAFE Equity lndex Fund E have tracked their respective indices and have incurred low 
trading costs. Based on the performance of these funds, and the F, C, S, and I Funds' 
performance discussed above, I recommend reaffirmation of the current F, C, S, and I Fund 
investment policies. 

WHEREAS the Federal Employees' Retirement 
System Act of 1986, as amended (5 U.S.C. § 
8401 -- et seq.) provides that the Board members 
shall establish policies for the investment 
and management of the Thrift Savings 
Fund (5 U.S.C. § 8472(f) (1) and (2)); 
and 

WHEREAS the Board members at this meeting 
have reviewed the investment performance and 
investment policies of the Government Securities 
lnvestment Fund, the Fixed Income lndex 
lnvestment Fund the Common Stock lndex 
lnvestment Fund, the Small Capitalization 
Stock lndex lnvestment Fund, and the International 
Stock lndex lnvestment Fund; and 

WHEREAS the Board members are satisfied with 
the investment performance and investment 
policies of these Funds; 

NOW THEREFORE BE IT RESOLVED that the current 
investment policies for the Government 
Securities lnvestment Fund, the Common Stock 
lndex lnvestment Fund, the Fixed Income lndex 
lnvestment Fund, the Small Capitalization 
Stock lndex lnvestment Fund, and the 
International Stock lndex lnvestment Fund 
are affirmed without change. 

Attachments 
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Allocation of Account Balances 





~isk~etvks Group 

2099 Gaither Road 
Rockville, MD 20850 

July 22,2009 

Mr. Chad Spitier 
Associate Director 
Corporate Governance & Proxy ~ o c n g  
Barclays Global Investors 
400 Howard Street 
San Francisco, CA 94105 

Dear Chad, 

Enclosed are the results of our review of U ,S. proxy votes by Barclays Global 1 nvestors for the 
2nd quarter of 2009. Our review found that there were no exceptions to policy over this period. 

cc: Stephanie Bounds, Pearl Wong, Adrian Kosinda 

Risk Management I RiskMetrics Labs I ISS Governance Services I Financial Research & Analysis 

www.riskA&cs corn 



MEMORANDUM 

The results of'ow review of'BG19s 2* quarter proxy voting are as follows: 

Votes at 297 meetings were examined. 

Votes at 140 of'the 297 meetings were for directors and/or auditor only. 

At the remaining 157 meetings, there wet e 232 non-dkector/auditoI. 
proposals. The fbllowing table illustrates the votes involved by proposal 
type: 

Executive stock option plan 
Non-emplo yee stock option plan 

( Advisory resolution on compensation 1 17 1 

85 
8 

Employee share purchase plan 
Section 1 62(m) 

committee r,eports 

18 
12 

stock split 1 I 
Stock option exchange program 9 

Reverse stock split 2 
Increase in common stock 
Issue DI eferrd stock 

- - 

6 
4 

Adjust par value of common stock 
Conversion of secur hies 

Adopt shareholder rights plan I 1 
Eliminate meenmtive rights 1 

f 
1 

Merger andlor reorganization 
Adiourn meeting 

3 
2 

director election I 1 

Reduce supermajority vote requirement 
Adopt majority voting for non-contested 

Declassify bomd of directors 6 1 

1 
1 



o There were 85 votes cast on executive stock option plans: 

a) 80 votes were cast in favor of'the plans (94., 1 percent) 
b) 5 votes wa e cast against the plans (5.9 percent); all executive stock 

option plans were opposed as plans permit repricing without 
shareholder appxoval. 

There were 8 votes cast on non-employee stock option plans: 

a) 6 vote was cast in favor ofthe plans (75 percent) 
b) 2 votes were cast against the plans (25 percent) 

i) 1 plan was opposed as plan permits repricing without 
shareho Ida  approval; 

ii) 1 plan was opposed due to aggressive accounting for equity 
compensation. 

There were 9 votes cast on proposals to approve stock option exchange 
programs: 

a) 2 votes were cast in favor of'the programs (22.2 perscent) 
c) 7 votes were cast against the program (77..8 percent) 

i) 5 programs were opposed as they provided fbr executive 
officer participation; 

ii) 2 progr.ams were opposed due to lack of' information. 

There were 6 votes cast on proposals to increase authorized common 
stock; all votes were cast in favor of'the increases,. 



There were 3 votes cast on mergers or major coxprate transactions; all 
votes were cast in fhvor of'the mergers. 

There were 39 votes cast on shareholder proposals which included: 

a) 4 shareholder proposals to declassify the board of'directoxs; the votes 
were cast in hvor of'the proposals. 

b) 1 shareholder proposal to establish committee on sustainability; the 
vote was cast against the proposal. 

c) 7 shareholder proposals to apfrrove advisory vote on executive 
compensation; the votes were cast against the proposals,. 

d) 1 shareholder proposal to approve sepasation of' chairman and CEO 
positions; the vote was cast against the proposal. 

e) 1 shareholder proposal to adopt majority voting for the election of' 
directors; the vote was cast in %vor of'the proposal.. 

f) 3 shareholder proposals to provide for cumulative voting; the votes 
were cast against the proposals.. 

g) 2 shareholder proposals to require independent boasd chair; the votes 
were cast against the proposals.. 

h) 4 shareholder p~oposals to report on political contributions; the votes 
were cast against the proposals.. 

i) 2 shareholder poposals to change state of'incorporation; the votes 
were cast against the proposals.. 

j) 1 shareholder proposal to adopt anti-tax gross-up policy; the vote was 
cast against the proposal. 

k) 2 shareholder proposals to authorize shareholders to call special 
meeting; the votes were cast against the proposals. 

1) 1 shareholder proposal to exclude pension credits &om earnings 
pafoxmance measure; the vote was cast against the proposal.. 

m) 1 shareholder proposal to seek sale of company assets; the vote was 
cast against the proposal. 

n) 1 shareholder p~oposal to adopt a policy to elect a retired management 
employee; the vote was cast against the proposal, 

o) 1 sheholder proposal to prepare sustainability report; the vote was 
cast against the pxwposal.. 

p) 1 shareholder proposal to amend executive bonus program; the vote 
was cast against the proposal, 

I) 1 shareholder proposal to repoxt on space-based weapons program; the 
vote was cast against the proposal., 

s) 1 shareholder proposal to adopt policy on death benefits; the vote was 
cast against the proposal. 

t) 1 shareholder proposal to adopt policy on human rights to water., the 
vote was cast against the proposal. 

u) 1 shareholder proposal to adopt principles fbr health case reform; the 
vote was cast against the proposal, 



v) 1 shareholder proposal to phase out sale of' eggs fkom battery cage 
hens; the vote was cast against the proposal, 

w) 1 shareholder proposal to report on host country social and 
environmental laws; the vote was cast against the proposal. 

There w a e  no exceptions to policy this period,. 


