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MEMORANDUM FOR BOARD MEMBERS SAUL, FINK, WHITING, 
SANCHEZ. AND DUFFY A 

FROM: 

SUBJECT: 

GREGORY T. LONG 
EXECUTIVE DIRECTOR 

June 2009 Performance Review - 6, F, C, S, I, 6nd L 
Funds 

INTRODUCTION 

This report reviews key aspects of the investment performance of the G, F, C, S, I, 
and L Funds through June 2009, investment manager performance and tracking 
error, trading costs, TSP fund performance, and L Fund participation. 

TRACKING ERROR - BGI Funds 

June Tracking Error 

Fund - 
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International 
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The Barclays Extended Equity Market Fund E underperformed by 153 basis points year to 
date. The performance difference is primarily related to the sampling technique used by the 
Fund. The Barclay's EAFE Equity lndex Fund E underperformed by 52 basis points in June 
and underperformed by 135 basis points year to date primarily because of fair valuation 
adjustments on May 29 and December 31. 



f RADING COSTS 

TRADING COSTS 
DOLLAR AMOUNT TRADED $ p s i s  PoinCg 

June 2009 
Year-to-Date 

June 2009 
Year-to-Date 

S Fund 

June 2009 
Year-to-Date 

l Fund 

June 2009 
Year-to-Date 



G FUND 

The following table compares the G Fund rate to be paid in the month noted to the 3 month 
Treasury bill, the 10 year Treasury note and the 30 year Treasury bond at the time the rate was 
set. 

G Fund 3-month T-bill 10 vear T-note 30 vear T-bond 

2008 

January 4.00% 3.31 % 4.03% 4.45% 

February 3.50 1.98 3.60 4.32 

June 3.38 2 -08 3.51 4.40 

April 3.38 I .35 3.41 4.29 

June 4.00 1.86 4.06 4.72 

July 3.87 1.84 3.97 4.53 

August 3.87 1.68 3.95 4.57 

September 3.75 1.70 3.81 4.42 

October 3.63 .73 3.82 4.31 

November 3.75 .45 

Decern ber 2.75 .02 

lOQg 

January 2.13 .02 

February 2.75 .13 

March 2.88 .27 3.02 3.71 

April 2.50 .20 

May 2.88 .15 

June 3.25 .14 3.46 4.34 

July 3.25 .19 3.54 4.33 



PERFORMANCE OF TSP FUNDS 

The chart below shows the G, F, C, S, and I Fund net rates of return for June 2009 and year-to- 
date. 
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The table below compares the net rates of return for the F, C, S, and I Funds to the returns of 
the corresponding BGI funds. 

June 2009 
Total Return % 
Fund 
Fixed Income 
Large Cap 
Small Cap 
International 

Year-to-Date 
Total Retum % 

Large Cap 
Small Cap 
International 

Difference 
0.00 

Index 
0.57 
0.20 
0.84 

-0.57 

The TSP Funds closely tracked the BGI Funds for the month and year to date. 



L FUNDS 

The net rates of return for the L Funds are shown below along with comparable returns for the 
G, F, C, S, and I Funds. The bulk of our participants' funds are held in the G and C Funds. 
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Inception (8-1-2005) to bi~ 

annudized 

1 Income 2010 a 2 0  2030 #)40 

I L Funds Uncledying Funds I 

THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 

Attachment 1 provides a summary of TSP investment activity and participation rates. 

For the third month in a row, participants transferred money out of fixed income funds 
and into equity funds. (p. 8) 

The number of participants with L Fund account balances rose to an all time high of 
601,850. (p. 9) 

PROXY VOTING 

An audit of BGl's proxy votes voting conducted by RiskMetrics Group found no exceptions to BGl's 
established guidelines during the first quarter of 2009. A copy of the audit report is provided as 
Attachment 2. RiskMetrics' audit report for the second quarter of 2009 is not yet available. There 
were no substantive changes to BGl's proxy voting policy in the first quarter. 



The G Fund investments produce long-term yields while incurring no market Ask. I recommend 
reaffirmation of the current G Fund policy of investing solely in short-term matudtb. 

The Barclays U.S. Debt lndex Fund El Equity lndex Fund E. Extended Market lndex Fund El 
and EAFE Equity lndex Fund E have tracked their respective indices and have incurred low 
trading costs. Based on the performance of these fonds, and the F, C, S, and I Funds' 
performance discussed above, I recommend reaffirmation of the current F, C, S, and I Fund 
investment policies. 

WHEREAS the Federal Employees' Retirement 
System Act of 1986, as amended (5 U.S.C. 5 
8401 - et seq.) provides that the Board members 
shall establish policies for the investment 
and management of the Thrift Savings 
Fund (5 U.S.C. § 84720 (1) and (2)); 
and 

WHEREAS the Board members at this meeting 
have reviewed the investment performance and 
investment policies of the Government Securities 
lnvestment Fund, the Fixed Income lndex 
lnvestment Fund the Common Stock lndex 
Investment Fund, the SrnaM Capitalization 
Stock lndex lnvestment Fund, and the International 
Stock lndex lnvestment Fund; and 

WHEREAS the Board members are satisfied with 
the investment performance and investment 
policies of these Funds; 

NOW THEREFORE BE IT RESOLVED that the current 
investment policies for the Government 
Securities Investment Fund, the Common Stock 
Index Investment Fund, the Fixed Income lndex 
lnvestment Fund, the Small Capitalization 
Stock lndex lnvestment Fund, and the 
International Stock lndex lnvestment Fund 
are affirmed without change. 

Attachments 
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 
L Fund Investment Balances and Number olPartlclpants 





THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 
L Fund Partidpation Rates and Balance Distribution 



Attachment 2 

2099 Gaither Roacl 
Rockville, MD 20850 

April 20, 2009 

MI.. (>had Spitler 
Associate Director 
Corporate Governance P/. Proxy Voting 
Oarclnys Global Investors 
400 blowa~-ci St!-cet 
San I-rancisco, CA 94'1 05 

Dear Ch~~r l ,  

Lnclosed are the i.esults of our rcvic*,v of proxy votes by Barclays Global Investors for tlie I sl 
qical-ter of 2009. Our review found that there were no exceptiorls to policy over this period. 

Osst I egards, 

Steven E. Frieclman 
Chief Legal Ol'fice~ 

cc: Stephanie Rou~icls, Pearl Wocig, Adrian l<osinda 

Risk Management I RiskMetrics Labs I ISS Governance Services 1 Financial Research & Analysis 

www.risknietrics.co~n 



2099 Gaither Road 
Rockville, MD 20850 

l'hr: i.esuIts of  our ~.cvie\v of BGI'S I "  quartcl proxy voting are as iioIIo\v:;: 

Votes at 43 niccl ings \itere csnmi~icti. 

I hutllorizc ;lr\v LI 1 I 

- ass oi' )rcfer.red stoc~c C- " 
I s s ~ ~ c  convcrtihle ~)rcfe~.r.etl stock 
A~ncud tcr~ns ol.'p~.efcr~.ed slack I- --- - 

Issue co11~~ei.1 ibla dcbent ures 

Convc~.sio n o I'st:cu~-it ics -- 
Side of  sl1ai.e~ bclo\v net asset valuc -------- 
Atlopl shareholder r i g 3 ) l a n  - 
Fix nu~nber of directors - 
Other l,;~siness 

Risk Management I RiskMetrics Labs I ISS Governance Services I Financial Research & Analysis 

www.risknietrics.com 



Tlicrc were I O voles cast on eseci~tive stock alllion l~l;~iis: 

a)  S V O ~ C S  I V C ~ C  cast ill ft~vor of [lie ~>la~is  (80 perccl.~l j 
b) 2 votes \Xrere cast against llle plans (20 11ercenI) 

i) 1 plan \v;is ol>l>osccl clue to a provisiol~ that pci-mils rcl>ricing 
\vithout shareholtle~ al>p~.ovnl. 

ii) i pIa11 was op1,osecl lo due tlie pi.esencc o l'an e\;csgrccil p1.ovisio11. 

~l'licrt: \fJcl.c 2 votcs cast oil ~>roposals to increase i~itll~o~.i%~cl C O I ~ I I ~ O I I  

stock: Illc votcs wcrc ~ 1 s t  in frl\lor o f  the iricreases. 

'T'11cl.c were 3 vote casl CIII mel.gcrs or 111;!iol- co~.l)or;tl c Li.ansncl. i o ~ ~ s ;  L hc 
votcs \vcre cast in ,ii\loln of'tlie 11,ansilct io~ls. 

, . 1 here was 1 vole cast on n sl~:~~~cltoltlc~ p1-ol)osal to clcclassify OK! bo;lrci: 
r he vole urns cnst in I'ai~or o l'tllc I)I 'o~,os~I~. 

. . 
1 I1c1.c u~ci.c 110 csccl~lio~ls to policy this pc~.iocl. 


